Ernst & Young et Autres
41, rue Ybry
92208 Neuilly-sur-Seine Cedex

PricewaterCoopers Audit
63, rue de Villiers
92576 Neuilly-sur-Seine Cedex

ANNUAL AUDIT REPORT
Close of Accounts as at 31 December 2006
The Shareholders
SOFINCO S.A.
128-130 Boulevard Raspail
75006 Paris
Ladies and Gentlemen:
Pursuant to instructions by your General Meeting, we are presenting our reports relating to the
close of accounts as at 31 December 2006. The audit includes the following points:
-

Audit of the annual accounts of Sofinco S.A, which are enclosed with the presented
report;
Justification of our assessment;
Specific verifications and the information required by law.

The annual accounts were closed by your Conseil d´administration (Administrative Council).
Based on our audit, we express an opinion on these accounts.
I.

Opinion of the annual accounts

We performed our audit according to the professional standards valid in France; these
standards require the exercise of due diligence to be able to obtain a reasonable assurance that
the annual accounts do not include significant faults. The audit consists of an examination, by
probes of the evincible elements justifying the data included in these accounts. It also
includes an assessment of the principal calculations and significant estimations existing at the
time of the close of accounts, and an assessment of their presentation in the given set of data.
In our estimation, our checks provide a reasonable foundation for the opinion expressed
below.
We certify that, from the point of view of the French regulations and computing principles,
the annual accounts are correct and fair and they provide a true image of the results of
operations, made in the given accounting period, as well as of the financial situation and the
assets of the company at the end of this accounting period.
Without affecting the opinion given below, we would draw your attention to the changes in
accounting methods and a presentation of the accounts that are mentioned in the Note 1 of the
Annex. They concern first of all regulation CRC 2005-04, related to the documentation of the
individual synthesis of crediting companies, and regulations CNC 2006-05, from 31 March
2006, and CNC 2006-10 from 30 June 30 2006, related to the accounting of annual regular
taxes and the accounting of the assets provided as a guarantee.
II.

Justification of our assessment

In applying the dispositions set forth in Article L 823-9 of Code de commerce (Commercial
Code) in relation to justification of our assessment, we would like to inform you of the
following elements:
1. Change in accounting methods
As also mentioned in the note in the Annex, changes in the accounting methods and the
presentation of the accounts affected the course the closing of accounts as at 31 December
2006. Within the scope of our assessment of the rules and accounting principles
employed by your company, we assured ourselves of the proper implementation of
changes in the accounting methods mentioned as well as in their presentation.
2. Estimates in the accounting
As indicated in the note in the Annex, your company applied depreciations in order to
cover the risks resulting from defaults in the repayment of debts incurred in relation to its
activities. We have examined a provision implemented by the management in order to
identify and evaluate these risks, as well as to determine the amount of the depreciations
estimated as required, and we have verified that the calculated estimates, as stated in the
documented methods, conform to the principles described in Note 1 of the Annex.
Within the usual scope of the closing of accounts, the company made important
estimations, of the valorisation of participations and of the charges resulting from a
regime of retirement. We checked the hypotheses and verified that the estimates as stated
in the documented methods conform to the principles described in Note 1 of the Annex.
We evaluated the reasonableness of these estimations.
An assessment of the records was also a part our work on the audit of the consolidated
accounts taken as a whole, and it contributed to our opinions as stated in the first part of this
report.
III.

Specific verification

In carrying out the specific verification required by law, we applied equal procedures, in
compliance with the professional standards valid in France.
We have not expressed our statement as to the reliability of the accounts and their compliance
with the annual accounts obtained and the information provided by the management of
Counseil d´administration and in the documents addressed to Shareholders about the financial
situation and annual accounts.
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